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Note sheet - Supply and Demand, Part 1 – Demand

     Supply Schedule
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	Supply Schedule for cleaning services

	 Price
	Quantity Supplied

	$14.00
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	$8.00
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      Supply Schedule







Supply Curve

	Supply Schedule for: 

Tennis Shoes

	 Price
	Quantity Supplied

	$ 140
	105

	$ 120
	90

	$ 100
	75

	$ 80
	60

	$ 60 
	45

	$ 40
	30

	$ 20
	15




Notes:  

II.  Supply Definition:  THE QUANTITY OF A GOOD OR SERVICE THAT PRODUCERS ARE WILLING AND ABLE TO PRODUCE AT SPECIFIC PRICES

A.  Supply Schedule:  A LIST OF QUANTITIES SUPPLIED AT SPECIFIC PRICES 

B.  Supply Curve:  A GRAPHIC REPRESENTATION OF A SUPPLY SCHEDULE


1.  As with a Demand Curve, ___________PRICE____________ is always measured along 



__________VERTICAL AXIS         ____________.



2.  _________QUANTITY SUPPLIED___________ is always measured along 
___________HORIZONTAL AXIS____________.


3.  Supply Curves always slope ______UPWARD FROM LEFT TO RIGHT____________

C.  Law of Supply:  PRODUCERS ARE WILLING TO SELL MORE OF A GOOD OR SERVICE AT HIGHER PRICES THAN AT LOWER PRICES



D.  A CHANGE IN PRICE CAUSES A CHANGE IN QUANTITY SUPPLIED
Changes in Supply

Supply Schedule
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	Supply Schedule for Jeans



	 Price
	Quantity Supplied

	$90
	100

	$75
	80

	$60
	60

	$45
	40

	$30
	20

	$15
	0


	Supply Schedule for Jeans

(Label S1)

	 Price
	Quantity Supplied

	$90
	120

	$75
	100

	$60
	80

	$45
	60

	$30
	40

	$15
	20


   

 An Increase in Supply


       A Decrease in Supply

	Supply Schedule for Jeans

(Label S2)

	 Price
	Quantity Supplied

	$90
	80

	$75
	60

	$60
	40

	$45
	20

	$30
	0

	$15
	0


II. Changes in Supply:  AN INCREASE OR DECREASE IN THE AMOUNT OF A PRODUCT PRODUCERS ARE WILLING AND ABLE TO PRODUCE AT EVERY PRICE WHEN PRICE DOES NOT CHANGE.  
A. An increase in supply is always represented as A SHIFT IN THE SUPPLY CURVE TO THE RIGHT
A decrease in supply is always represented as A SHIFT IN THE SUPPLY CURVE TO THE LEFT
But what would cause producers to make more or less of something if the price does not change?  Don't worry
